MARKET UPDATE
MAY 2019 MPU
April was another month of generally positive returns led by Equities, with an average return of 3.5% (MSCI World).
Equities across all major geographies performed well but US equities, and particularly technology stocks, outperformed
overall. Fixed Income returns were generally flat, with High Yield Bonds performing the best with a return of 1.39% and
Gilts the worst performing at -1.68%.

Economic Intervention: Central Bank Policy
Markets continued to view Fed policy as the driving force behind stock market movements, with traders assessing and
analysing every word from Fed Chair Powell or indeed his wider team. In itself this is nothing new, however it does seem
that Powell is struggling to deliver a clear message. This same lack of clarity is a criticism which often levelled at our own
central bank too. It is worth noting here that Powell, since taking on the position, has upped the number of Fed press
conferences from 4 to 8 and pledged to speak in “plain English”. The “Powell Pivot” which saw him, seemingly abruptly,
switch from a hawkish to dovish stance in the face of Q4’s falling equity market, has been replicated (albeit on a smaller
scale) through inconsistencies in the Fed Chair’s comments. For example, last week inflation was described as “transitory”,
despite Powell labelling inflation as “one of the major challenges of our time” only 6 weeks earlier. Whilst this seemingly
clumsy narrative doesn’t worry us from our own positioning perspective (we are after all long-term investors), the
market’s sensitivity to any, even remotely, hawkish/dovish comment is worth being aware of. Additionally, Powell’s
continued failure to communicate effectively with markets and the media may increase the chance of a policy misstep.
Anecdotally, when a particular trader was asked why he now watches Fed press conferences, he replied “because the guy
makes mistakes”.

Economic Intervention: Trade Wars and Tariffs
Our second example of this month’s interventionism is the continued trade war between the US and China. In previous
iterations of the MPU we have commented that tariff discussions are likely to become an ongoing debate due to their
popularity at home. President Trump added fuel to the fire over the weekend by tweeting several inflammatory
comments. He suggested, in no uncertain terms, that he was unhappy with the speed of negotiations and threatened to
double existing tariffs and introduce new ones. Chinese markets stalled on the back of these tweets, and US futures
(markets were closed) saw circa 2% losses, though these were not realised in the open market. Interestingly, there seemed
to be a degree of contagion as many futures fell, including the DAX and Nikkei. Additionally, the VIX (which measures US
market expected volatility) rose by 14%.
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Strong Performance from UK Domestics
On the UK front things have been generally quiet. Sterling remains flat relative to the Dollar and a wider basket of
currencies. It is also worth noting that whilst the FTSE 100 (2.33%) has slightly lagged other global indices, the UK’s
domestic facing companies have performed extremely well with the IA UK Smaller Companies and FTSE 250 generating
5.85% and 4.22% respectively. Our UK managers remain positive on the outlook for UK stocks and shares and this is one
area that still looks cheap on a relative basis.

UK Performance – Split by Market Cap
29/03/2019 – 30/04/2019
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IMPORTANT INFORMATION
IMPORTANT INFORMATION
This communication is issued by IBOSS Limited who is a non-regulated organisation. Registered Office: 2 Sceptre House,
Hornbeam Square North, Harrogate, HG2 8PB. Registered in England No: 6427223.
This communication is designed for Professional Financial Advisers only and not approved for direct marketing with individual
clients. It does not purport to be all-inclusive or contain all of the information which a proposed investor may require in order
to make a decision as to whether to invest in the Fund. Nothing in this document constitutes a recommendation suitable or
appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. It is the
responsibility of the Financial Adviser to ensure that they are satisfied with the research undertaken by IBOSS Limited in
relation to the investments contained within each Model Portfolio which research shall be provided to the IFA, upon written
request from the Financial Adviser. IBOSS does not warrant that information provided will be error-free. Past performance is
not a reliable indicator of future results. The value of investments may go down as well as up and an investor may not get back
the amount invested. Data is provided by Financial Express (FE). Care has been taken to ensure that the information is correct
but FE neither warrants, represents nor guarantees the contents of the information, nor does it accept any responsibility for
errors, inaccuracies, omissions or any inconsistencies herein. FE data should only be given to retail clients if the IFA firm has
the relevant licence with FE.
IBOSS 01/08/2018.
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DISCLAIMER
This document is intended for the use of professional financial advisers only and nothing in this document is intended to be
financial advice. Some of the information in this document is based on our own views and opinions, which are subject to
change without prior notice.
Past Performance is no guarantee of future performance. 'The performance of the IBOSS Model Portfolios is not a guide to the
potential performance of the Margetts IBOSS OEIC. The value of an investment and the income from it can fall as well as rise
and investors may get back less than they invested. Quoted yields are based on the 12 months distributions by the funds in
the portfolios and are not guaranteed. Future distributions may differ and will be subject to market factors. Risk factors should
be taken into account and understood including (but not limited to) currency movements, market risk, liquidity risk,
concentration risk, lack of certainty risk, inflation risk, performance risk, local market risk and credit risk. Investors should
ensure that they have read and understood the Non UCITS Retail Scheme Key Investor Information Document and
Supplementary Information Document, which contain important information. A copy of these documents will be available on
the website or on request from Margetts Fund Management from launch. This communication is designed for Professional
Financial Advisers only and not approved for direct marketing with individual clients. It does not purport to be all-inclusive or
contain all of the information which a proposed investor may require in order to make a decision as to whether to invest in
the Fund. Nothing in this document constitutes a recommendation suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. It is the responsibility of the Financial Adviser to ensure
they are satisfied with the research undertaken by IBOSS Asset Management Limited in relation to the investments included
within each OEIC; copies of which are available on written request. Data is provided by Financial Express (FE). Care has been
taken to ensure that the information is correct but FE neither warrants, neither represents nor guarantees the contents of the
information, nor does it accept any responsibility for errors, inaccuracies, omissions or any inconsistencies herein. FE data
should only be given to retail clients if the IFA firm has the relevant licence with FE.
IBOSS Asset Management Limited which is authorised and regulated by the Financial Conduct Authority. Financial Services
Register Number 697866. 02/01/2018.
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