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Wall Street isn’t Main Street, at least not yet 
Pretty much every global equity market saw a strong bounce in April as some of the absolute worst-case Covid-19 scenarios 
appeared less likely. The trifecta of better news on the virus, massive central bank stimulus, and most governments’ 
commitment to do whatever it takes fiscally, was enough to support a considerable rebound from the lows. As is often the 
case, in times of extreme economic pressure we see the lines of division exposed which in better days are easier to hide from 
view. The WHO has come under considerable criticism for their acceptance of Chinese data and reluctance to announce the 
pandemic until it was obvious to anybody anyway. In the US, Trump is sparring continuously with some state governors as 
he tries to demonstrate he has the situation under control. Many states are doing it their way regardless of White house 
directives but cooperation, if possible, would be the policy for the people who must deal with the reality of the situation. 
Likewise, the long-running issue of debt mutualization is at the centre of a contentious EU debate and, as with every time it 
has come up before, there is no appetite for it in Germany, so that’s the end of that again for now. 
 

Dispersion of Returns 
There have been some exceptions and it is worth pointing out Brazil as an example of a country that is not benefitting from 
better virus news or massive stimulus. They have one of the worst active case trends in the world. This is obviously a tragedy 
for Brazilians in itself but the population has reacted furiously to President Bolsonaro’s comments; when asked about the 
spiralling death rate, he responded with “So what? I’m sorry… what do you want me to do?”. The MSCI Brazil index is 
currently down 45% year to date. It is often emerging markets where, at various times in history, the best opportunities 
and greatest dangers lie for investors. It looks inevitable that the pandemic will lead to a considerable dispersion of returns 
amongst the developing nations, and the coming months may well make or break the careers of the managers who invest 
in these markets. 
 

Global Emerging Markets Year to Date 
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The US - from euphoria to despair and back again 
The euphoric equity relief rally, which has already accounted for a circa 16% uplift in US stocks and 8% for the rest of the 
world, has at least temporarily stopped. US tech giant’s, such as Apple and Amazon, earnings figures, and more importantly 
their more guarded outlooks, have brought a degree of caution. This reality check combined with the abysmal economic 
data from the US and Europe may have re-set the mood; something needed to, because this pandemic will have a severe 
and lasting effect on most of the world's leading economies and economic concerns cannot be shrugged off that quickly, 
even by the US. 

Oil – this time is... 
Nothing should surprise us in the current financial era but seeing the US oil futures price trade negatively for the first time 

in history is surely still worthy of comment. Regardless of the ongoing rutting stag routine of Saudi Arabia and Russia, there 

is not actually that much they can do about the price collapse. They may well have helped the demise of the oil price with 

their bluster but now it is the total capitulation in demand and lack of storage that is driving down prices. Needless to say, 

this backdrop is not helping oil stocks and in particular our FTSE 100, where Shell and BP are down circa 40% year to date. 

This is no normal recession where demand can be modelled based on previous downturns. We have to say it; this time is 

different. 
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IBOSS Asset Management is authorised and regulated by the Financial Conduct Authority. Financial Services Register 

Number 697866.  

 

Past Performance is no guarantee of future performance. 'The performance of the IBOSS PMS Portfolios is not a guide to 

the potential performance of the OEIC or the discretionary MPS Portfolios. The value of an investment and the income from 

it can fall as well as rise and investors may get back less than they invested. Quoted yields are based on the 12 months 

distributions by the funds in the portfolios and are not guaranteed. Future distributions may differ and will be subject to 

market factors. Risk factors should be taken into account and understood including (but not limited to) currency 

movements, market risk, liquidity risk, concentration risk, lack of certainty risk, inflation risk, performance risk, local market 

risk and credit risk. OEIC Investors should ensure that they have read and understood the Non UCITS Retail Scheme Key 

Investor Information Document and Supplementary Information Document, which contain important information. A copy 

of these documents will be available on the website or on request from Margetts Fund Management from launch. This 

communication is designed for Professional Financial Advisers only and not approved for direct marketing with individual 

clients. It does not purport to be all-inclusive or contain all of the information which a proposed investor may require in 

order to make a decision as to whether to invest in the Fund. Nothing in this document constitutes a recommendation 

suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. It is 

the responsibility of the Financial Adviser to ensure they are satisfied with the research undertaken by IBOSS Asset 

Management Limited in relation to the investments included within each OEIC fund or model portfolio of the discretionary 

MPS. Copies of which are available on written request. Data is provided by Financial Express (FE). Care has been taken to 

ensure that the information is correct but FE neither warrants, neither represents nor guarantees the contents of the 

information, nor does it accept any responsibility for errors, inaccuracies, omissions or any inconsistencies herein. Please 

note FE data should only be given to retail clients if the IFA firm has the relevant licence with FE.  

Margetts Fund Management are our Authorised Corporate Director (ACD) 

 

The active Managed Portfolio Service (MPS) past performance figures include simulated performance to 1st November 

2018.  

 

The Passive Managed Portfolio Service (Passive MPS) past performance figures include simulated performance to 1st 

August 2019.  

 

The Managed Portfolio Service performance is produced using the preferred share classes, this may differ from platform 

to platform and is shown net of fund fees only, they do not incorporate platform costs, adviser’s client fee or DFM service 

charge. 

 

IBOSS Limited (Portfolio Management Service) is a non-regulated organisation and provides model portfolio research and 

outsourced white labelling administration service to support IFA firms, it is owned by the same Group, METNOR Group 

Holding Limited who own IBOSS Asset Management Limited.  

 

Registered Office is the same: 2 Sceptre House, Hornbeam Square North, Harrogate, HG2 8PB. Registered in England No: 

6427223. 


