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Liquidity is everything  
May saw the continuation of the very strong rebound from the March equity lows. The markets over the recent past are again 
characterised by bad news being dismissed as short term, and largely inconsequential, and good news, however hazy or small, 
being seized upon to drive markets higher. Despite the market giddiness around the Gilead announcement on vaccine 
development at the end of April, we have had disappointingly little in the way of medical breakthroughs. At the same time, 
relations between China and the US have soured and are probably at a low point since this administration took office. Intuitively, 
there seems little to cheer about for markets. The economic numbers are record-breakingly awful across most of the globe and, 
whilst some of the pandemic numbers are better in some countries, the spectre of second wave driven shutdowns is a very real 
threat. The reason why all this doom and gloom is being ignored is, just like before, down to liquidity. The markets tanked in 
February/March because there was a doubt for a few short weeks (it felt a lot longer) that central banks and governments could 
print, borrow and conjure up enough money to stop a health crisis also becoming an economic one. Despite the terrible 
economic numbers that fear of financial armageddon has been removed for now. 
 

The United States of Europe? 
It has been said on several occasions that it takes a crisis to move the EU project forward. We might be witnessing one of those 
moments now as Germany and France have come up with a proposal for a recovery fund which is basically the previously resisted 
coronavirus bond. This would be the first time that a debt would be fully financed by all 27 members. A key difference here is 
that these are grants, not loans, and this development would be a step closer to a true fiscal and monetary union where the 
richer countries subsidise the poorer ones. There remain some major hurdles to be overcome here, not least the opposition 
from the likes of the politicians in the Netherlands and Austria. Ultimately though, it could be the electorates at the national 
level elections who might wish to have their say. As all countries are likely to struggle with the ongoing and as yet unquantifiable 
effects of the pandemic, it seems likely that some voters won't see debt mutualisation as being in their interest. For now though, 
this news is being taken positively and has helped European markets perform well in May, gaining some 6.5%. 
 
 
 
 
 
 
 
 

 
Technically good 
Once again in May, it was the large tech stocks which led the gains, with the ones which benefit from the change in behaviours 
driven by Covid-19 doing particularly well. One of the more illogical parts of the investment thesis for these extremely highly 
valued stocks is that when a rumour of a vaccine breaks it doesn’t seem to hurt them. As we said at the start of this piece, good 
news only applies to the equity markets. At the same time, the difference in value versus growth valuations has reached yet 
new levels. We see periodic reports which point out that this may be about to end but there is scant evidence to support any 
kind of mean reversion. As usual, we don’t particularly favour either player in the growth versus value debate. The good active 
manager will hopefully buy stocks at a level where they think they can sell them at a profit in the future, simple really. One issue 
which may affect some of the larger tech names is if Trump decides that attacking them in some form or other could be a vote 
winner. He really doesn’t like being fact-checked on Twitter, which is his favourite way of communicating, but so far he hasn’t 
really done much about it. We can say the same for his much-hyped press conference on China last Friday, it was big on rhetoric 
but he didn’t actually say anything new. In any case, the Asian markets liked the lack of anything specific, especially in Hong 
Kong where the Hang Seng rose 3.4% in Monday's trading. As we approach the US election we can expect an awful lot of talk 
from the Whitehouse about issues such as China but more than ever any concrete actions will be geared towards winning votes 
in November.  
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IBOSS Asset Management is authorised and regulated by the Financial Conduct Authority. Financial Services Register Number 

697866.  

 

Past Performance is no guarantee of future performance. 'The performance of the IBOSS PMS Portfolios is not a guide to the 

potential performance of the OEIC or the discretionary MPS Portfolios. The value of an investment and the income from it can 

fall as well as rise and investors may get back less than they invested. Quoted yields are based on the 12 months distributions 

by the funds in the portfolios and are not guaranteed. Future distributions may differ and will be subject to market factors. 

Risk factors should be taken into account and understood including (but not limited to) currency movements, market risk, 

liquidity risk, concentration risk, lack of certainty risk, inflation risk, performance risk, local market risk and credit risk. OEIC 

Investors should ensure that they have read and understood the Non UCITS Retail Scheme Key Investor Information Document 

and Supplementary Information Document, which contain important information. A copy of these documents will be available 

on the website or on request from Margetts Fund Management from launch. This communication is designed for Professional 

Financial Advisers only and not approved for direct marketing with individual clients. It does not purport to be all-inclusive or 

contain all of the information which a proposed investor may require in order to make a decision as to whether to invest in 

the Fund. Nothing in this document constitutes a recommendation suitable or appropriate to a recipient’s individual 

circumstances or otherwise constitutes a personal recommendation. It is the responsibility of the Financial Adviser to ensure 

they are satisfied with the research undertaken by IBOSS Asset Management Limited in relation to the investments included 

within each OEIC fund or model portfolio of the discretionary MPS. Copies of which are available on written request. Data is 

provided by Financial Express (FE). Care has been taken to ensure that the information is correct but FE neither warrants, 

neither represents nor guarantees the contents of the information, nor does it accept any responsibility for errors, 

inaccuracies, omissions or any inconsistencies herein. Please note FE data should only be given to retail clients if the IFA firm 

has the relevant licence with FE.  

Margetts Fund Management are our Authorised Corporate Director (ACD) 

 

The active Managed Portfolio Service (MPS) past performance figures include simulated performance to 1st November 2018. 

The Passive Managed Portfolio Service (Passive MPS) past performance figures include simulated performance to 1st August 

2019.  

The Managed Portfolio Service performance is produced using the preferred share classes, this may differ from platform to 

platform and is shown net of fund fees only, they do not incorporate platform costs, adviser’s client fee or DFM service 

charge. 

 

IBOSS Limited (Portfolio Management Service) is a non-regulated organisation and provides model portfolio research and 

outsourced white labelling administration service to support IFA firms, it is owned by the same Group, METNOR Group Holding 

Limited who own IBOSS Asset Management Limited.  

 

Registered Office is the same: 2 Sceptre House, Hornbeam Square North, Harrogate, HG2 8PB. Registered in England No: 

6427223. 


