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The US Election – buckle up 
There is a general perception that civil unrest is largely positive for Trump which is maybe why he visited Kenosha, Wisconsin 
where a black man was recently shot. This has become a key election issue; Trump claims that his influence maintains law and 
order whilst his opponents claim it is his actions that are the main current driver of unrest. 
The other issue central to the US election is Trump’s handling of the COVID-19 pandemic. Trump polls better when the virus 
cases look to be falling. His constant playing down of the effects and dangers of the disease gain support on days where virus 
figures are relatively good. As with climate change many of his supporters believe the effects and risks of COVID are magnified 
by a mainly left-wing media and fake news. It is however the case that all these issues remain very real in the political arena. We 
can expect unprecedented vitriolic rhetoric between now and election day and probably beyond it as well. It is not clear that 
the result, whichever result that is, will be accepted given all the claims and counterclaims over postal voting. This unclear 
outcome, when played out through the courts, could be a worst-case scenario for risk assets as we all know markets dislike 
uncertainty and counterintuitively often prefer definitive and quantifiable bad news. 
 
 
 
 
 
 

 
Brexit – the continuing impasse  
The only new Brexit information seems to be that there are less days until something must give. We cannot help feeling that if 
we were given a 10-year extension to reach an agreement then nine and a bit years later we would approximately be where we 
are today. Meanwhile, whilst the UK Stock Market remains unloved by almost all investors it has had its best August for stocks 
in six years. We have seen little selling of our sovereign gilt market and pound sterling is well above its average against the dollar 
since the Brexit vote. A vote which cratered what was once the world’s reserve currency. Much of the pound’s recent strength 
can be attributed to a rapidly weakening dollar. The Powell speech at the Fed’s recent virtual conference did the job i.e. out with 
lower rates for longer and in with indefinitely low rates – period. 
 

Big in Japan 
Japan’s serving Prime Minister Shinzo Abe is to step down for health reasons. This news immediately brings about the question; 
is this the end of Abenomics? In the short term the answer is likely no as Kuroda will remain the head of the Japanese Central 
Bank until 2022. Additionally, Abe’s right-hand man, Yoshihide Suga is favourite to succeed the creator of Abenomics. In the 
longer term the answer is probably still no, chiefly on the grounds that nobody has offered up any palatable alternatives. Another 
stand-out development surrounding Japan is Warren Buffets recent 5% stakes in five Japanese trading houses. Several years 
ago, when I was discussing the idiosyncrasies of the Japanese market with an Asian fund manager, he described Japan as “a 
complete basket case” and implied that the geography was uninvestable. We have recently started to initiate our first explicit 
Japanese positions for many years. What has changed over the last few years is that Japan’s once extreme monetary policy and 
interest rate environment no longer looks much different to other developed economies.  
 

To offer up a quote from comedy legend Eric Morcambe, in this new era “they are all at it”. Any pretence of Central Bank’s being 
truly independent has become largely window dressing. The Powell pivot in Q4 2018 may well have made history as the last US 
Central Bank leader to try to stick to an agenda. This was apolitical and not measured by stock market values. It is worth 
considering however that nothing is certain. Christine Lagarde, the new appointed head of the ECB, discovered that careless talk 
causes panic. Her ill-considered comment that it is not the job of the ECB to “close the spread” – a comment referring to Italian 
bond yields relative to German ones - backfired instantly. As far as markets were concerned that was very much the ECB’s job 
and sure enough, she later apologised and soothed the market’s nerves. There might be occasional attempts by politicians and 
central bankers to defy the markets but so far nobody has held their nerve. The fact remains that we have still not had an event 
sufficiently outside of central bank control to derail the equity markets and it may be we can add global pandemics to the list of 
events which have failed to do so. 
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IBOSS Asset Management is authorised and regulated by the Financial Conduct Authority. Financial Services Register Number 

697866.  

 

Past Performance is no guarantee of future performance. 'The performance of the IBOSS PMS Portfolios is not a guide to the 

potential performance of the OEIC or the discretionary MPS Portfolios. The value of an investment and the income from it can 

fall as well as rise and investors may get back less than they invested. Quoted yields are based on the 12 months distributions 

by the funds in the portfolios and are not guaranteed. Future distributions may differ and will be subject to market factors. 

Risk factors should be taken into account and understood including (but not limited to) currency movements, market risk, 

liquidity risk, concentration risk, lack of certainty risk, inflation risk, performance risk, local market risk and credit risk. OEIC 

Investors should ensure that they have read and understood the Non UCITS Retail Scheme Key Investor Information Document 

and Supplementary Information Document, which contain important information. A copy of these documents will be available 

on the website or on request from Margetts Fund Management from launch. This communication is designed for Professional 

Financial Advisers only and not approved for direct marketing with individual clients. It does not purport to be all-inclusive or 

contain all of the information which a proposed investor may require in order to make a decision as to whether to invest in 

the Fund. Nothing in this document constitutes a recommendation suitable or appropriate to a recipient’s individual 

circumstances or otherwise constitutes a personal recommendation. It is the responsibility of the Financial Adviser to ensure 

they are satisfied with the research undertaken by IBOSS Asset Management Limited in relation to the investments included 

within each OEIC fund or model portfolio of the discretionary MPS. Copies of which are available on written request. Data is 

provided by Financial Express (FE). Care has been taken to ensure that the information is correct but FE neither warrants, 

neither represents nor guarantees the contents of the information, nor does it accept any responsibility for errors, 

inaccuracies, omissions or any inconsistencies herein. Please note FE data should only be given to retail clients if the IFA firm 

has the relevant licence with FE.  

Margetts Fund Management are our Authorised Corporate Director (ACD) 

 

The active Managed Portfolio Service (MPS) past performance figures include simulated performance to 1st November 2018. 

The Passive Managed Portfolio Service (Passive MPS) past performance figures include simulated performance to 1st August 

2019.  

The Managed Portfolio Service performance is produced using the preferred share classes, this may differ from platform to 

platform and is shown net of fund fees only, they do not incorporate platform costs, adviser’s client fee or DFM service 

charge. 

 

IBOSS Limited (Portfolio Management Service) is a non-regulated organisation and provides model portfolio research and 

outsourced white labelling administration service to support IFA firms, it is owned by the same Group, METNOR Group Holding 

Limited who own IBOSS Asset Management Limited.  

 

Registered Office is the same: 2 Sceptre House, Hornbeam Square North, Harrogate, HG2 8PB. Registered in England No: 

6427223. 


