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FOREWORD

“As we approach the end of 2023, it's worth pausing for
a few minutes to see what markets have done so far.

Coming into the year, there was a good deal of
pessimism, especially around equities, but a feeling
that the worst may have been behind us for the fixed
interest markets.

Cash was expected to continue to perform well
compared to the other asset classes, and property was
expected to struggle against multiple headwinds. “

Chris Metcalfe, IBOSS
Chief Investment Officer
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Chris has over forty years of industry experience, having entered the financial services industry straight from
school aged 17, spending 16 years with one of the UK's leading life assurers. He then joined a national
independent financial advisory firm in 1998, before founding his own adviser business the following year.

After switching firms in 2001, Chris set about putting a range of model portfolios together, which were initially
run within the IFA practice, before co-founding IBOSS Ltd in 2008.

In 2022 and 2023, Chris was named in Citywire's Wealth Manager Top 100, which recognises the UK's top fund
selectors.

Chris always makes himself available to advisers and planners alike, as well as clients, and is renowned for his
straight-talking approach and pragmatism.
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A New Era for Equities?

The reality for the current calendar year (fig.1) has been that equities have probably exceeded expectations,
cash has performed in line with them, and property and fixed interest took until nearly the end of October
before recovering earlier losses. Their comeback since then has been exceptional and is a good example of
the dangers of moving to cash and trying to time markets.

Equity, Fixed Interest, Property & Cash Performance - 30/12/2022 to 19/12/2023 (fig 1) *
Data source: FE Analytics
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If we look under the bonnet of the different equity markets, we see wide performance divergence between
the regions and countries (fig.2).

The stand-out success story is once again Latin America, especially Brazil and Mexico. These countries are
large commodity exporters and continue to benefit from global geopolitical tensions. It is widely considered

that globalisation peaked somewhere around the start of the pandemic, and until then, countries and
businesses were running 'just in time' supply chains.

The pandemic brought home to companies just how fragile this working method was. Reshoring, also
sometimes called friendshoring, is now a strategy many companies have adopted, meaning they are looking
to partner with companies in countries they consider more reliable. For the US market, as an example, this
would mean a preference for countries such as Mexico over China.

Selective Country & Regional Performance -30/12/2022 to 19/12/2023 (fig 2) *

Data source: FE Analytics
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Different Geographical Winners and Losers

As we retreat from peak globalisation and enter a new era, there will be many more examples of governments
and companies engaging with new partners to strengthen their supply chains. This will produce different
winners and losers, but Latin America seems particularly well-placed to benefit, given the nature of the
underlying economies.

At the other end of the scale is China, which, despite being the world's second-largest economy is likely to
continue losing out in some markets. Given the actions of the communist government in the last few years, it
is considered unreliable and is often referred to by some American politicians as uninvestable. We would
caution against writing China off, however, and the communist leadership know full well they have to
manage a thriving economy if they are going to retain the support of the Chinese people.

What Next for Fixed Interest?

As with equities, if we delve a little more deeply into the fixed interest (bond) markets (fig.3), we see the
underlying sectors have performed very differently.

The UK's index-linked market had been under relentless pressure since the central banks of the US, the Euro
area and the Bank of England woke up to the realisation that inflation was not a temporary issue. The
situation became more acute after the disastrous mini budget during the brief tenure of Liz Truss, but in
recent weeks, the situation has started to turn around.

The UK high yield and emerging market debt markets, which are the riskiest sectors, have held up relatively

well, as has the wider UK corporate bond sector, though admittedly from a low base.

Fixed Interest Sector Performance - 30/12/2022 to 19/12/2023 (fig 3) *
Data source: FE Analytics
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Outlook for 2024

2023 brought much market volatility, which can be uncomfortable for many investors. These conditions may
also have tempted some clients to move their risk asset investments to high interest cash accounts that have
not been seen for many years, offering a guarantee of circa 5% at points throughout the year.

However, volatile conditions often present the best opportunities for investors. The entry price in fixed interest
and equities, and the level of sterling versus other currencies dictates most of the returns for UK investors. As
we stand here today, we remain optimistic about the outlook for both bonds and equities due to these
respective starting prices and the current sterling stability.

To take advantage of this opportunity set, it is vital to remain diversified across asset classes, regions, and
styles. The era where interest rates were near zero and inflation tightly contained is over, at least for now, and
in summary this means new, but different, opportunities. There is a risk that central banks think they have
conquered inflation only for it to return again later down the ling, but that is an issue for another day and one
we are watching out for on your behalf.

*Information is short term in nature to demonstrate performance over a specific time period.

This communication is designed for informational purposes only and is not intended as investment advice.
These investments are not suitable for everyone, and you should obtain expert advice from a professional
financial adviser. Please note that the content is based on the author’'s opinion at the time of writing/foublish
date. Our views and opinions regarding certain investment themes and topics can alter over time as the
macroeconomic background changes and other industry news is made publicly available, this is not intended
as investment aavice.

Past performance is not a reliable indicator of future performance. The value of investments and the income
derived from them can fall as well as rise, and investors may get back less than they invested.

Data is provided by Financial Express (FE). Care has been taken to ensure that the information is correct but
FE neither warrants, neither represents nor guarantees the contents of the information, nor does it accept any
responsibility for errors, inaccuracies, omissions or any inconsistencies herein. Please note FE data should only
be given to retail clients if the IFA firm has the relevant licence with FE.

/IBOSS Asset Management Limited is authorised and requlated by the Financial Conduct Authority. Financial
Services Register Number 697866.

IBOSS Asset Management Limited is owned by Kingswood Holdings Limited, an AIM Listed company
incorporated in Guernsey (registered number: 42316).

Registered Office: 2 Sceptre House, Hornbeam Square North, Harrogate, HG2 8PB. Registered in England No:
6427223,

IAM 327.11.23 | Approved November 2023




