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( [ SODLQLQJ�' HFXPXODWLRQ�,QYHVWLQJ�
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$FFXPXODWLRQ�WR�' HFXPXODWLRQ�	 �WKH�5LVNV

: KDW�D�' HFXPXODWLRQ�3RUWIROLR�6KRXOG�$FKLHYH

+RZ�,%2 66�3RUWIROLRV�3URYLGH�WKHVH�&KDUDFWHULVWLFV

+RZ�: H�&DQ�6XSSRUW�D�' HFXPXODWLRQ�3ODQ

: K\ �,%2 66"�
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$�GLYHUVLILHG�SRUWIROLR�PHDQV�VSUHDGLQJ�\RXU
LQYHVWPHQWV�DFURVV�GLIIHUHQW�W\SHV�RI�DVVHWV��VXFK�DV
HTXLWLHV��ERQGV��DQG�RWKHU�LQYHVWPHQW�RSWLRQV�VXFK
DV�LQIUDVWUXFWXUH�DQG�FRPPRGLWLHV��7KH�JRDO�LV�WR
UHGXFH�WKH�ULVN�RI�ORVLQJ�PRQH\ �LI�RQH�W\SH�RI
LQYHVWPHQW�GRHV�SRRUO\ �DQG�RWKHUV�GR�ZHOO�GXULQJ
GLIIHUHQW�PDUNHW�FRQGLWLRQV��KHOSLQJ�RIIVHW�WKH�ULVN�RI
KROGLQJ�DQ�LQGLYLGXDO�LQYHVWPHQW��

' HFXPXODWLRQ

$FFXPXODWLRQ�LV�QRW�GHFXPXODWLRQ�
: H�DUH�DOO�IDPLOLDU�ZLWK�WKH�ZRUG�DFFXPXODWLRQ�LQ
WKH�FRQWH[ W�RI�LQYHVWLQJ��ZKHUH�PRQH\ �LV�VDYHG�DQG
LQYHVWHG�WR�EXLOG�ZHDOWK�RYHU�WLPH��&RQYHUVHO\ �
GHFXPXODWLRQ�UHIHUV�WR�JUDGXDOO\ �VSHQGLQJ�RU
ZLWKGUDZLQJ�PRQH\ ��PRVW�FRPPRQO\ �GXULQJ
UHWLUHPHQW��WR�FRYHU�H[ SHQVHV�VXFK�DV�OLYLQJ��WUDYHO�
RU�RWKHU�ILQDQFLDO�QHHGV�

' LYHUVLILHG�3RUWIROLR

0 D[ LPXP�GUDZGRZQ�LV�D�PHDVXUH�WKDW�WHOOV�XV�DERXW
WKH�PRVW�VLJQLILFDQW�GURS�LQ�YDOXH�D�SRUWIROLR�KDV
H[ SHULHQFHG�RYHU�LWV�KLVWRU\ ��,Q�VLPSOHU�WHUPV��LW
VKRZV�\RX�WKH�ZRUVW�FDVH�VFHQDULR��KRZ�PXFK
PRQH\ �\RX�ZRXOG�KDYH�ORVW�LI�\RX�KDG�LQYHVWHG�DW
WKH�KLJKHVW�SRLQW�RI�WKH�PDUNHW��DQG�WKHQ�VROG�DW�WKH
YHU\ �ORZHVW�SRLQW�EHIRUH�LW�VWDUWHG�WR�UHFRYHU�

<LHOG��LQ�LQYHVWLQJ��UHIHUV�WR�WKH�LQFRPH�HDUQHG�IURP
DQ�LQYHVWPHQW�RYHU�D�VSHFLILF�SHULRG�RI�WLPH��XVXDOO\
H[ SUHVVHG�DV�D�SHUFHQWDJH�RI�WKH�LQYHVWPHQWjV�SULFH�
,WjV�HVVHQWLDOO\ �KRZ�PXFK�PRQH\ �\RX�PDNH�IURP�DQ
LQYHVWPHQW��RIWHQ�WKURXJK�GLYLGHQGV�IRU�VWRFNV�RU
LQWHUHVW�SD\PHQWV�IRU�ERQGV��

0 D[ LPXP�' UDZGRZQ<LHOG

9RODWLOLW\ �UHIHUV�WR�KRZ�PXFK�DQG�KRZ�RIWHQ�WKH
YDOXH�RI�\RXU�LQYHVWPHQW�SRUWIROLR�FKDQJHV�RYHU
WLPH��,I�D�SRUWIROLR�KDV�KLJK�YRODWLOLW\ ��LWV�YDOXH�FDQ�JR
XS�DQG�GRZQ�TXLWH�GUDPDWLFDOO\ �LQ�D�VKRUW�SHULRG�
2 Q�WKH�RWKHU�KDQG��D�SRUWIROLR�ZLWK�ORZ�YRODWLOLW\ �KDV
VPDOOHU�DQG�OHVV�IUHTXHQW�FKDQJHV�LQ�YDOXH��PDNLQJ
\RXU�LQYHVWPHQW�MRXUQH\ �VPRRWKHU�

9RODWLOLW\



7KURXJKRXW�\RXU�ZRUNLQJ�OLIH��\RXjYH�GHGLFDWHG
\RXUVHOI�WR�VDYLQJ�GLOLJHQWO\ �ZLWK�WKH�JRDO�RI�VHFXULQJ
D�FRPIRUWDEOH��RU�SRVVLEO\ �HYHQ�HDUO\ ��UHWLUHPHQW�
<RXU�VWUDWHJ\ �FHQWHUHG�DURXQG�DFFXPXODWLQJ�DVVHWV
DQG�ZHDOWK��ZKHWKHU�WKURXJK�EX\LQJ�DQG�VHOOLQJ
SURSHUW\ ��LQYHVWLQJ�LQ�,6$V��VDYLQJV�DFFRXQWV�
SHQVLRQV��RU�6HOI�,QYHVWHG�3HUVRQDO�3HQVLRQV��6,33V���

7KH�DLP�ZDV�DOZD\V�WR�HQKDQFH�\RXU�SHUVRQDO�ZHDOWK
ZLWK�HDFK�LQYHVWPHQW��' XULQJ�DQ\ �FKDOOHQJLQJ�SHULRGV
IRU�\RXU�LQYHVWPHQW�SRUWIROLR��\RX�FRXOG�PDNH
DGGLWLRQDO�GHSRVLWV�IURP�\RXU�VDODU\ ��DOORZLQJ�\RX�WR
DFTXLUH�DVVHWV�DW�PRUH�IDYRUDEOH�SULFHV��7KLV
DSSURDFK�QRW�RQO\ �PLWLJDWHG�WKH�LPSDFW�RI
GRZQWXUQV�EXW�DOVR�FRPSRXQGHG�WKH�JURZWK�RI�\RXU
SRUWIROLR�RYHU�WLPH�

+RZHYHU��DV�UHWLUHPHQW�DSSURDFKHV��D�IXQGDPHQWDO
VKLIW�LQ�IRFXV�EHFRPHV�QHFHVVDU\ ��$ IWHU�\HDUV�RI
OHDUQLQJ�WKH�LPSRUWDQFH�RI�VDYLQJ�IRU�WKH�IXWXUH��WKH
WLPH�DUULYHV�WR�VWDUW�HQMR\LQJ�WKH�IUXLWV�RI�\RXU
ODERXU��7KLV�VKLIW�PDUNV�D�VLJQLILFDQW�WUDQVLWLRQ�IURP
DQ�DFFXPXODWLRQ�IRFXVHG�SRUWIROLR�WR�RQH�FHQWHUHG
RQ�GHFXPXODWLRQ‹ D�FKDQJH�WKDW�HQFRPSDVVHV�ERWK
SV\FKRORJLFDO�DGMXVWPHQWV�DQG�DOWHUDWLRQV�LQ�\RXU
LQYHVWPHQW�VWUDWHJ\ �
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RQH

' HFXPXODWLRQ�LV�D�FUXFLDO�ILQDQFLDO
VWUDWHJ\ �IRU�UHWLUHHV�WR�PDNH�VXUH�WKH\
KDYH�HQRXJK�PRQH\ �WR�VXSSRUW
WKHPVHOYHV�DIWHU�WKH\ �VWRS�ZRUNLQJ
ZLWKRXW�UXQQLQJ�RXW�RI�IXQGV�DQG�WR
PDLQWDLQ�TXDOLW\ �RI�OLIH�GXULQJ�UHWLUHPHQW�
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: KLOH�WKH�SULPDU\ �JRDO�RI�DFFXPXODWLQJ�DVVHWV�LV�WR�LQFUHDVH�\RXU�ZHDOWK��WKH
PDLQ�REMHFWLYH�RI�GHFXPXODWLRQ�LV�WR�HQVXUH�WKDW�\RX�VXVWDLQ�\RXU�LQFRPH
OHYHO�WKURXJKRXW�UHWLUHPHQW��7KHUHIRUH��\RXU�LQYHVWPHQW�VWUDWHJ\ �VKRXOG
FORVHO\ �PRQLWRU�DQG�PDQDJH�ULVN�

WZ R

1 DYLJDWLQJ�6HTXHQFLQJ�5LVN
( QVXULQJ�D�&RQILGHQW��6WDEOH�,QFRP H�6WUHDP

6PRRWK��OLQHDU�UHWXUQV�DUH�UDUH�LQ�WKH�UHDOP�RI�LQYHVWPHQWV��7KH�IOXFWXDWLRQ�LQ�LQYHVWPHQW
SHUIRUPDQFH��FRXSOHG�ZLWK�WKH�WLPLQJ�RI�ZLWKGUDZDOV��SUHVHQWV�ZKDW�LV�NQRZQ�DV�VHTXHQFLQJ�ULVN�
7KLV�ULVN�XQGHUVFRUHV�WKH�LPSRUWDQFH�RI�D�UREXVW�SODQ�DLPHG�DW�PLQLPLVLQJ�WKH�LPSDFW�RI�PDUNHW
GRZQWXUQV�RQ�\RXU�SRUWIROLR��,QYHVWPHQWV�WKDW�SURYLGH�ORZHU�YRODWLOLW\ �DQG�GUDZGRZQ�FDQ�KHOS
PLWLJDWH�VHTXHQFLQJ�ULVN�GXULQJ�PDUNHW�GHFOLQHV�DQG�KHOS�HQVXUH�D�PRUH�VWDEOH�SRUWIROLR�IURP
ZKLFK�WR�GUDZ�DQ�LQFRPH��

$GGUHVVLQJ�/ RQJHYLW\ �5LVN
6HFXULQJ�,QFRP H�IRU�WKH�<HDUV�$ KHDG

: LWK�OLIH�H[ SHFWDQF\ �RQ�WKH�ULVH��WKH�QHHG�IRU�UHWLUHPHQW�SRWV�WR�ODVW�ORQJHU�WKDQ�HYHU�LV�D
SUHVVLQJ�FRQFHUQ��/ RQJHYLW\ �ULVN�ORRPV�ODUJH��LQIOXHQFLQJ�\RXU�IXWXUH�LQFRPH�QHHGV�DV�\RX
QDYLJDWH�WKH�XQFHUWDLQWLHV�RI�H[ WHQGHG�OLIHVSDQ��3ODQQLQJ�IRU�SRWHQWLDO�KHDOWKFDUH�H[ SHQVHV�LQ�ROG
DJH�LV�YLWDO�WR�VDIHJXDUGLQJ�\RXU�ILQDQFLDO�VHFXULW\ �RYHU�WKH�ORQJ�WHUP�

&RQIURQWLQJ�,QIODWLRQ�5LVN
6DIHJXDUGLQJ�3XUFKDVLQJ�3RZ HU

$V�WLPH�SDVVHV��WKH�FRVW�RI�OLYLQJ�LQYDULDEO\ �FOLPEV��HURGLQJ�WKH�SXUFKDVLQJ�SRZHU�RI�\RXU�PRQH\ �
,QIODWLRQ�SRVHV�D�FKDOOHQJH�WR�LQYHVWRUV�VHHNLQJ�WR�PDLQWDLQ�D�VHFXUH��ORQJ�WHUP�LQFRPH�VWUHDP��,WjV
HVVHQWLDO�WR�DFFRXQW�IRU�LQIODWLRQ�ZKHQ�FUDIWLQJ�\RXU�LQYHVWPHQW�VWUDWHJ\ �WR�HQVXUH�\RXU�ILQDQFLDO
UHVRXUFHV�UHWDLQ�WKHLU�YDOXH�RYHU�WLPH�
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7KH�GHILQLQJ�DLP�RI�DQ\ �GHFXPXODWLRQ
LQYHVWPHQW�VWUDWHJ\ �VKRXOG�EH�WKH�QHHG�WR
VXSSRUW�UHJXODU�ZLWKGUDZDOV�

WKUHH

7DNLQJ�WKH�VWLQJ�RXW�RI�PDUNHW�IDOOV�
,Q�UHWLUHPHQW��GHIHQGLQJ�FDSLWDO�EHFRPHV�FUXFLDO�GXH�WR�VHTXHQFLQJ�ULVN��DV�UHWLUHHV�ODFN�WKH
OX[ XU\ �RI�ZDLWLQJ�IRU�PDUNHW�YDOXDWLRQV�WR�UHERXQG�DV�WKH\ �GLG�GXULQJ�DFFXPXODWLRQ�SKDVHV�
0 D[ LPXP�GUDZGRZQV�VLJQLI\ �WKH�SHDN�WR�WURXJK�GHFOLQH�LQ�DQ�LQYHVWPHQWjV�YDOXH�
KLJKOLJKWLQJ�WKH�LPSRUWDQFH�RI�SURWHFWLQJ�FDSLWDO�WR�VXVWDLQ�D�UHOLDEOH�LQFRPH�VWUHDP
WKURXJKRXW�UHWLUHPHQW��%\ �SULRULWLVLQJ�FDSLWDO�SUHVHUYDWLRQ�VWUDWHJLHV��UHWLUHHV�FDQ�PLWLJDWH
WKH�DGYHUVH�HIIHFWV�RI�PDUNHW�YRODWLOLW\ �DQG�VDIHJXDUG�WKHLU�ILQDQFLDO�VHFXULW\ �LQ�WKH�ORQJ�UXQ�

6PRRWKLQJ�RXW�LQYHVWPHQW�UHWXUQV
: H�VWULYH�WR�PDLQWDLQ�VWHDG\ �YDOXDWLRQV�ZLWKLQ�\RXU�SRUWIROLR��WKRXJK�ZH�FDQjW�HOLPLQDWH
PDUNHW�XSV�DQG�GRZQV�HQWLUHO\ ��%\ �VPRRWKLQJ�RXW�WKHVH�IOXFWXDWLRQV�DV�PXFK�DV�SRVVLEOH��ZH
DLP�WR�SURYLGH�\RX�ZLWK�WKH�UHDVVXUDQFH�QHHGHG�WR�IXOO\ �VDYRU�\RXU�UHWLUHPHQW�

' LYHUVLILHG�VRXUFH�RI�LQFRPH
: KLOH�LWjV�QRW�D�QHFHVVLW\ ��KDYLQJ�D�QDWXUDO�\LHOG�FDQ�RIIHU�D�VWUDLJKWIRUZDUG�PHWKRG�WR�DFFHVV
IXQGV�GXULQJ�GHFXPXODWLRQ�ZLWKRXW�GLUHFWO\ �LPSDFWLQJ�\RXU�WRWDO�FDSLWDO��+RZHYHU��LWjV�FUXFLDO
WR�HQVXUH�WKDW�WKH�SRUWIROLR�GRHVQjW�RYHU�UHDFK�IRU�\LHOG��DV�WKLV�FRXOG�QHJDWLYHO\ �KDUP�WKH
ILUVW�WZR�IDFWRUV�

: KLOH�\RXU�DGYLVHU�ZLOO�EH�PRUH�WKDQ�KDSS\ �WR�KHOS�ZLWK�WKH�SV\FKRORJLFDO�DVSHFWV��DQG�JXLGH�\RX�WKURXJK�WKH
SURFHVV�RI�PRYLQJ�IURP�DFFXPXODWLRQ�WR�GHFXPXODWLRQ��ZH
UH�KHUH�WR�HQVXUH�WKDW�\RXU�SRUWIROLR�LV�VXLWDEOH�IRU
VSHQGLQJ�UDWKHU�WKDQ�VDYLQJ��,Q�VKRUW��PRYLQJ�DZD\ �IURP�D�SRUWIROLR�IRFXVLQJ�RQ�JURZWK��WR�RQH�WKDW�FDQ
VXSSRUW�\RXU�OLIHVW\OH�KHDGLQJ�LQWR�UHWLUHPHQW��

7R�EH�DEOH�WR�DFKLHYH�WKLV��ZH�EHOLHYH�WKH�WKUHH�PDLQ�LQYHVWPHQW�FKDUDFWHULVWLFV�QHFHVVDU\ �WR�VXSSRUW�UHJXODU
ZLWKGUDZDOV�DUH���










